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Aldi - 1545-1559 N. Hacienda Blvd

INVESTMENT OVERVIEW

PROPERTY SUMMARY | ALDI INVESTMENT HIGHLIGHTS

New 20 year triple net ground lease with corporate

ADDRESS: 1545 & 1559 N. Hacienda Bhd | La Puente, CA 91744 ; AT
guarantee: zero landlord responsibilities

B i ®  Brand new construction on large lot over 1.5 acres
CURRENT NOI $265,000 » Freestanding building on own lot — no shared driveways or
CAP RATE 4.24% 2k

............................................................................................................................ . Strong inflqtion hedge: ‘|o°/° reni‘ increoses every 5 yeors
PARKING 82 Spaces

............................................................................................................................ e Prime signolized corner |OC(]”OI"I Wlfh h’(]H:iC counts
TOTAL GLA 18,557 SF exceeding 54,000 cars/day
TOTAL LAND (AC) 1.52 Situated in primary retail corridor: neighboring tenants

YEARBUILT .................. 2016 .............................................................................. O L S O N HRois  Faaas

............................................................................................................................ Less, McDonald’s, Dollar Tree, 99cents, and more

(SR RS ©  Dense, infil LA County location with ideal demographics:
LEASE TYPE NININ - Ground Lease over 225,000 people with an average household income

exceeding $72,000 in a 3-mile radius

o ALDI is one of the fastest growing supermarket chains in

INCREASES 10% Every 5 Years the U.S. serving more than 25 million shoppers per month,
............................................................................................................................ proiected 1-0 Open 650 new Stores by 20] 8

REMAINING TERM 20 Years

............................................................................................................................ ° Extreme|y high barriers to en’rry in trade area

OPTIONS 3-5 Year Options; 1-11 Month Option
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Aldi - 1545-1559 N. Hacienda Blvd

LEASE OVERVIEW

LEASE ABSTRACT RENT SCHEDULE
ADDRESS 1545 &1559 N. Hocienda Bhd | la Puente, CA 91744 YEARS Ne] INCREASES
TENANT Al California LLC dba Aldi YEARS 1 -5 $265,000 per year
s LIS YEARS 6 - 10 $291,500 peryear  10.00%
COMMENCEMENT DATE Earlier of 5/2/2016 or Opening for Business YEARS 11 - 15 $320,650 per year 10.00%
(BGiraneNRAlE May 15, 2080 YEARS 16 - 20 $352,715 per year 10.00%
A TR R AN G 20 o e OPTION 1 $387,987 per year 10.00%
RENEWAL OPTIONS 3-5 Year Options; 1-11 Month Option OPTION 2 $426,785 per year 10.00%
(CURRENTRENT 205,000 OPTION 3 $469,464 per year 10.00%
LEASE STRUCTURE NNN - Ground lease

LANDLORD RESPONSIBILITIES  None

PRICING ANALYSIS

PRICE $6,250,000
CURRENT NOI $265,000
CAP RATE 4.24%
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Aldi - 1545-1559 N. Hacienda Blvd

TENANT OVERVIEW

ALDI COMPANY

Aldi is a leading global discount supermarket chain with almost 10,000
stores in 18 countries, with nearly 1,400 stores in the United States
spread throughout 32 different states, and an estimated turnover of more
than €50bn*. ALDI is a leading discount supermarket chain and one of
the largest privately owned companies. The company’s vast expansion
across the US can be attributed to the retailed ability to deliver value-
the highest-quality exclusive brands sold at the lowest possible price- to
customers in an easy fo navigate shopping environment.

ALDI currently serves more than 25 million customers per month, and
that number continues to grow significantly. In addition to the chains
1,400 US stores, the company has an additional 8,600 stores in 17
other countries including France, Poland, Spain, Ireland, the United
Kingdom and Australia amongst many others.

Aldi Nord is owner of the Trader Joe's chain, while Aldi Stid operates as
“Aldi”. Though already in the central and eastern portions of the US, Aldi

Sud announced in early 2015 that it hopes to expand into the already ALDI

highly competitive Southern California market where Aldi Nord's Trader COMPANY TYPE Private

Joes also resides. ALDI currently serves more than 25 million customers HEADQUARTERS
per month, Qnd fhot number Conﬁnues 1_0 grow SigniﬁCGnﬂy. .................................................................................................................

FOUNDER Korl Albrecht Sr
FOUNDED
WEBSITE www.aldivs
LOCATIONS Q,600

QIO s v——

*Source: www. bloomberg.com/bw/magazine/content/10_32/b4190025487272 him
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AREA OVERVIEW

CITY OF LA PUENTE LA COUNTY

La Puente, California lies in Los Angeles County and is located 2 | A County is the most populous county in the United States with a
miles North East of Hacienda Heights, 12 miles North of Anaheim,  population of over 9,818,605. It is made up of 88 incorporated
and 20 miles east of downtown Los Angeles in the San Gabriel  cities and approximately 140 unincorporated areas. The county is
Valley. Additionally, La Puente is neighbored by the City of Industry, 4,083 square miles and is home to more than one quarter of dll
an industrial suburb of Los Angeles that is home to over 2,500  Cqlifornia residents. Los Angeles County borders 70 miles of the
businesses and 80,000 jobs. The city is predominantly residential,  coast on the Pacific Ocean and includes mountain ranges, valleys,
serving as home to over 40,000 residents and is known as @ forests, islands, lakes, rivers, and desert.

working-class town with the majority of its population being

Hispanic. Although the city is now heavily-urbanized, the area still ~ Los Angeles County is also known as being the entertainment capital

has many historical landmarks such as the Workman and Temple of the world and home to some of the world’s best-known landmarks
Family Homestead Museum. The city is home to seventeen primary and attractions.  From tourist attractions like the Walk of Fame's

schools, the Everest College- City of Industry, and two libraries. collection of stars, the Chinese Theatre, The Hollywood Bowl, the
Famous spots in the city include Star Theatre. Hollywood Sign to the Griffiths Observatory, the Getty Center, and

the Walt Disney Concert Hall, Los Angeles County has it all. Los
Angeles County is commonly associated with the entertainment
industry as it is home to all 6 major film studios- Paramount Pictures,
21st Century Fox, Sony, Warner Bros, Universal Pictures, and Walt
Disney Studios. Other major industries in Los Angeles County include
international trade, music recording and production, and aerospace
and professional services.

Los Angeles County is known for the annual Rose Parade, the Los
Angeles County Fair, the Los Angeles County Museum of Art, The
Los Angeles Zoo, The Natural History Museum of Los Angeles, the La
Brea Tar Pits, and the Arboretum of Los Angeles. Tourist spots include
Venice Beach know for its art, Santa Monica for its world famous
pier, and Malibu for its pristine beaches. The county includes 87
parks, 344 miles of hiking trails, and 19 golf courses. The diverse




Aldi - 1559 N. Hacienda Blvd

population of Los Angeles County today has led it to become the
cultural hub of the Pacific Rim.

Los Angeles County today is home to people from 140 countries,
speaking approximately 86 different languages. Los Angeles County
offers as many one of a kind dining experiences a destination can
offer, and is so diverse, that it's possible to dine around the world
without ever leaving. Additionally, Los Angeles offers shopping for
every individual, from the high fashion shops on Rodeo Drive to the
beach side boutiques. Sports are also a big attraction, with famous
venues like the Staples Center at L.A. LIVE, home to the NBA's Los
Angeles Lakers and Los Angeles Clippers, NHL's L.A. Kings, and
Dodger’s Stadium, where the Los Angeles Dodgers play attracting
sports fans to L.A. Los Angeles County is also home to several
esteemed universities such as The University of Southern California,
UCLA. Pepperdine University, Occidental College, and Loyola
Marymount University.
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Aldi - 1545-1559 N. Hacienda Blvd

DEMOGRAPHICS
ONE-MILE RADIUS THREE-MILE RADIUS FIVE-MILE RADIUS
2015 ESTIMATED POPULATION 33,340 228,896 513,370
2020 PROJECTED POPULATION 34,252 234,763 526,599
ol 2010 CENSUS POPULATION 32,697 224,913 504,367
% 2000 CENSUS POPULATION 32,459 223,916 504,118
C_:_" GROWTH 2010-2015 1.97% 1.77% 1.79%
£ GROWTH 2015-2020 2.73% 2.56% 2.58%
2015 ESTIMATED MEDIAN AGE 33.79 33.77 34.60
2015 ESTIMATED AVERAGE AGE 35.76 35.79 36.44
2015 ESTIMATED HOUSEHOLDS 8,038 57,134 134,297
2020 PROJECTED HOUSEHOLDS 8,260 58,649 137,949
é 2010 CENSUS HOUSEHOLDS 7,879 56,088 131,677
é 2000 CENSUS HOUSEHOLDS 7,850 55,593 130,508
8 GROWTH 2010-2015 2.03% 1.86% 1.99%
- GROWTH 2015-2020 2.76% 2.65% 2.72%
2015 EST. AVERAGE HOUSEHOLD SIZE 4.12 3.98 3.81
MW 2015 EST. AVERAGE HOUSEHOLD INCOME $68,475 $72,373 $74,188
§ 2020 PRJ. AVERAGE HOUSEHOLD INCOME $70,356 $75,239 $76,968
z 2015 EST. MEDIAN HOUSEHOLD INCOME $60,037 $59,591 $58,920
WHITE POPULATION 47.12% 46.50% 43.81%
SN AFRICAN AMERICAN POPULATION 2.60% 2.28% 2.13%
g ASIAN POPULATION 15.33% 15.58% 21.10%
2 PACIFIC ISLANDER 0.12% 0.16% 0.16%
§ AMERICAN INDIAN / ALASKA NATIVE 1.06% 1.01% 0.93%
Bl OTHER RACE POPULATION 29.89% 30.61% 28.10%
TWO OR MORE RACES POPULATION 3.87% 3.86% 3.78%
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CBRE © 2016 All Rights Reserved. All information included in this proposal pertaining to CBRE including but not limited fo its operations, employees, technology and clients are proprietary and confidential, and are supplied with the understanding that they
will be held in confidence and not disclosed to third parties without the prior written consent of CBRE. This letter/proposal is intended solely as a preliminary expression of general infentions and is to be used for discussion purposes only. The parties intend
that neither shall have any contractual obligations to the other with respect to the matters referred herein unless and until a definitive agreement has been fully executed and delivered by the parties. The parties agree that this letter/proposal is not intended to
create any agreement or obligation by either party to negotiate a definitive lease/purchase and sale agreement and imposes no duty whatsoever on either party to continue negotiations, including without limitation any obligation to negotiate in good faith or
in any way other than at arm’s length. Prior to delivery of a definitive executed agreement, and without any liability to the other party, either party may (1) propose different terms from those summarized herein, (2) enter into negotiations with other parties
and/or (3) unilaterally terminate all negotiations with the other party hereto. This information has been obtained from sources believed reliable. We have not verified it and make no guarantee, warranty or representation about it. Any projections, opinions,
assumptions or estimates used are for example only and do not represent the current or future performance of the property. You and your advisors should conduct a careful, independent investigation of the property to determine to your satisfaction the suitability
of the property for your needs.

CBRE, Inc. operates within a global family of companies with many subsidiaries and/or related entities (each an “Affiliate”), engaging in a broad range of commercial real estate businesses including, but not limited to, brokerage services, property and facilities
management, valuation, investment fund management, and development. At times different Affiliates may represent various clients with competing interests in the same transaction. For example, this Memorandum may be received by our Affiliates, including
CBRE Investors, Inc. or Trammel Crow Company. Those, or other, Affiliates may express an interest in the property described in this Memorandum (the “Property”) may submit an offer to purchase the Property and may be the successful bidder for the Property.
You hereby acknowledge that possibility and agree that neither CBRE, Inc. nor any involved Affiliate will have any obligation fo disclose to you the involvement of any Affiliate in the sale or purchase of the Property. In all instances, however, CBRE, Inc. will
act in the best inferest of the client(s) it represents in the transaction described in this Memorandum and will not act in concert with or otherwise conduct its business in a way that benefits any Affiliate to the detriment of any other offeror or prospective offeror,
but rather will conduct its business in @ manner consistent with the law and any fiduciary duties owed to the client(s) it represents in the fransaction described in this Memorandum.




