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WHAT'S UP
Big Groups Settle In Vietham With Large Deals

Mapletree ba?,s prime asset in
« I Saigon CBD for over S$400m

US investors plan $4 billion financial hub in
Vietnam: report

Thanh Nien News

Wednesday, May 11, 2016 16:50 ¥ Email
A group of US and Vietnamese investors have sought Ho Chi Minh City's
permission to develop a U5%4 billion complex of office and entertainment

buildings, local media reported on Wednesday.

Vietnam's tallest skyscraper to tower

The project was proposed by investment company Cantor Fitzgerald, architectural
— over Hanoi

company Steelman Partners, and Taiwan-based developer Weidner Resorts of the
US's Weidner Holdings, news website Dau Tu (Investment) said.

vN[ExERESS
Daewoo E&C to build $2.2 billion
Korean-style luxury "city" in Hanoi

By Dam Tuan June 22, 2016 | 03:21 pm GMT+7 f v &=

Daewoo Engineering & Construction Co. (Daewoo E&C) has just
announced that it will proceed with the official construction of its first butlding when 1t s completed, adding to the country’s construction

boom, according to the clty’s urban construction blueprint towards 2050

A 108-storey financial tower In Hanol will become Vietnum's tallest

high-end villa projeet in Hanoi from July 4. CBRE | VIETNAM MARKET OUTLOOK | Q2 2016



BREXIT

* Vietnam's stock market shaken, unlikely significant impact on trade
* Outlook of the Vietham — EU FTA?

VN-INDEX VND per 1 GBP

Ciip nhit ngly 24052016 Thay 08i {3%)

620,77 -11 ,50(-1.82%)

19 Jun 2016 1415 UTC - 26 Jun 2016 14 22 UTC
GBP/VND close 30329.00865 low 29917.96170 high 33617.62557

33.500 |
A
. A
TP BNy~
2500, penV NN e L
31,500
30.500 ﬂ. ‘(i lj
20/6 21/6 22/6 23/6 24/6 ey T s : Y
Source: Stockbiz. Source: www.xe.com
Vietnamese stocks crash following Brexit to leave no immediate impact on
Brexit vote Vietnam’s stocks, trade ties with UK: experts
o - Wkl E ¥PRESS TUOI TRE NEWS
By Bach Duong June 24, 2016 [ 05:11 pm GMT+7 PR ER AT UPDATED : 06/25/2016 08:41 GMT + 7 TG
The domino effect of net sales has caused the VN-Index to spiral by 34 Vietnam’s stock market reacted immediately to Britain's vote to
points at one point, the biggest dip this year, while transactions climbed leave the European Union, but industry insiders believe
to a 2016 record of over VNDG trillion. immediate Brexit impacts on the market as well as the bilateral

trade ties between the two countries are unlikely.

C B R E 3 CBRE | VIETNAM MARKET OUTLOOK | Q2 2016



BREXIT — THE LONG GOODBYE?

The Long Goodbye? Property market impacts of the ‘Leave’ vote

In voting to leave the EU, the UK has made probably its most
profound economic and political decision in 60 years. But
what happens next, and what does it all mean for real estate?

In this note we sketch out some of the blg issues to watch

« The political fallout will be st fp——

fes&gnauon will trigger a delay m":n Group
Budet o ascond EU e == gon 1mes

Budget and a second EU refe™ "' =
first all look possible. But a se
uniikely The 'Article 50' proce,

start soon and is likely to take EU dlplomat Brexlt to leave Ilttle H1 GDP growth
gool's 10 5.529

envisages

!Tpact on FTA with Vietnam
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The 2016 Euros
England’s second European exit in a
week echoes its first

Ewro JOMW

England humiliated as Iceland knock
them out of Euro 2016

mmm- wde England 1 -2 leeland e

’

England coach Roy Hodgson
resigns after loss to Iceland

CBRE | VIETNAM MARKET OUTLOOK | Q2 2016



OBAMA VISITS VIETNAM
...And Seeks to Turn Former Enemy into Major Trading Partner

Obama prods Vietnam on rights after activists stopped ~ The WP S v, Tt .
from meeting him Economist e

Q00000 e /a3
= America lifts its arms embargo

Pr:udem Barack Obama meets YSEALI
on Vietnam members in HCM City

- m—

LY nebphels 5N

Look forward to:

» Finalizing and implementing TPP

= Vietnam to become market-based economy
= More American volunteers in Peace Corp

g e @@ i = USAto assist Vietham in maritime security

5 CBRE | VIETNAM MARKET OUTLOOK | Q2 2016



VIETNAM ECONOMY

Prospects for Growth are Positive

9 0
il “ "l
600 new real estate 630 new foreign investors Real estate inventory

companies in Vietnam in VN stock market in down 26% in 6M.2016
in Q1.2016, up 146% y-0-y 5M.2016, up 200% y-0-y

DSBS 1o cramom oy R N A total of 630 new faoreign investors registered with Vietnam's stock regulator in
The number of new businesses in Vietnam's real estate sector increased 146 the first five months, twice the number seen during the same period last

ercent year-aon-year to 596 companies in the first quarter, according to the . .
3 g g & i : year, according to official data.

government's new data.
At the end of May, 19,150 foreign investors, 15.3 percent of whom are corporate

investors, were trading in the local stock market, the Vietnam Securities
Depository has reported. That was an increase of 7.1 percent from a year ago.

The new businesses had a combined registered capital of more than VND45.5
trillion (US$2 billion), up 407 percent frem a year ago, the Ministry of Planning and
Investment has reported.

Fulbright University Vietham licensed

VietNamNet Sndge - Deputy Prime Minister Vu Duc Dam has signed a decision [0 estabiish the Fulbnight Universily
Wetnam (FUV). Itis a 100% foreign-invested nonprofit universily based in the HCM City Hi-tech Park

6 CBRE | VIETNAM MARKET OUTLOOK | Q2 2016




VIETNAM ECONOMY

Though There Remain Challenging Issues to Tackle

HSBC worries about Vietnam’s credit loosening

Vietnam Seeks Faster Bad- S=m=====
Debt Cleanup With 1st Cash | [y o o oo o st
Purchase BRSO ... . coc

A report which HSBC released last Frday says credit easing suggests

N the Vietnamase Govermment's pro-growth beas
The Govemment has confimed the ongmal 2016 gross domeste
product (GDP) growth targst of 6 7%. In early May. new Pnme Minister
7 Adirels cumoereey bwk corva US Nouyen Xuan Phue instructed ministies and agencies 10 do whittever
lnores The HSEC GRtw Resewh 4\ o) s to achieve the growth target whibe reining in inflation

3 Pt Aaz aeprected OONce e Vielnees ¢
f 4 ot move 3 Scoen crwalt - MO O

> WG 1000000 SRt 30 S0R churyg 4 i toars ck Growth as Farming
Bad debt rose to 2.62% as of Mar/2016 Bad debt is again on the rise Takes Knock

Ngan hang Nha nuoe VN vira cong bo mot 20 chi tiéu co ban cac to chare tin dung

, tran, ngx l in cudi ng lén % 80 can
vs. 2.55% as of Dec.2015 TP, 5. e s s e g g Pk A S o

P

o

We think thes is gomg to be déficult 10
the first-quarter groath number and lae

Vietnam has big trade deficit with China and
Saigon Times

R T S TS
“Despite the slowdown, growth of
5.5 percent still makes Vietnam
one of the top-performing

economies in the region,”
e

Quoc Hung
My )

W0y

O 1OMTT7

*  HCMC . Vietnam ran big trade deficits with China and South Korea but had large trade surpluses
with the U.S. and the Ewropean Union ([EU) in the first five months this year, according %o the
« General Statistics Office (GSO)

Vistnam s January-May mpons Som Chuna ameunted 10 USS1% 2 bilion while 18 sxpans 10 the nonhem
J nesghbonng market totaled a mare USST 6 bllen leavng & trade deficit of USS11 6 ilion ‘Astnam's
P2 imports from Korea wers USS12 1 bilion. wih the Laster enpying a trads surplus of USST 8 bilion

C B H E 7 CBRE | VIETNAM MARKET OUTLOOK | Q2 2016



UP, UP AND AWAY

~ THE WALL STREET JOURNAL.
B o B

YOU ARE READING A PREVIEW OF A PAID ARTICLE. IETTEITTTIIM O GETMO!

Vietnam's Startups Step to the Fore

Forbes ¢ ForeignAffairs
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Vietnam's Mass Fish Death Mystery Continues, Or Does It?

There i sill no otficial finding on what ﬂllad he mdrvs‘ m nmoc fish r.rcg\lrm-z z«mnl r\\m m
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MOMEUS. v NEWS MARKETS WVESTING TECH MAKE (T VIDEO SHOWS PRIMETIME MORE

vieljel Ail.com |-

AEROSPACE & DEFENSE

Vietnam's VietJet to buy 100
Boeing planes for $11.3 billion

REUTERS )K | Q2 2016



VIETNAM ECONOMY

105% y-0-y to

US$11.3 bn
0 CPl up 1.7% y-o0-y

FX Reserves up to
US$38bn and
US$/VND stable

GDP up 5.55%
(Q1 2016: 5.48%)

Committed FDI up

Retail Sales up 7.5%
real

Petro price hike 5%
in May (**)

CBRE
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VIETNAM ECONOMY
Growth More Stable Than Its Peers

Vietnam GDP Growth compared to Thailand, Indonesia and Philippines

10%
8%
6% =
4%
2%
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-2% \/

-4%
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—Vietnam ——Thailand —Indonesia —Philippines

Source: World Bank Data.

1 Compared to the rest of ASEAN, Vietnam is the only country for which ADB
raised its GDP growth target thanks to very strong FDI, active sqmE
economy and new foreign ownership laws for both properties and stocks.. 5y

Asian Development Bank

c B R E 10 CBRE | VIETNAM MARKET OUTLOOK | Q2 2016



VIETNAM ECONOMY
Major Asset Channels
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Source: FPT Securities, HNC, Gold.org, SJIC
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FDI

Real Estate FDI Remains Moderate

Vietnam Registered FDI in 6M 2016: USD11.3 billion, up 105% y-o0-y

® Manufacturing

i Real Estate
. 6M

m Science Technology

m Others

Top FDI Investors, USD million, May 2016 Major Real Estate Deals, H1 2016

1. LG Display Co., Ltd invested US$1.5 billion for a

Hong Kong OLED project in Hai Phong
Taiwan 2. Samsung to invest US$300 million in a 21-storey
. building in Hanoi.
Singapore 3. TNR Holdings and a Russian partner signed the
Japan memo regarding implement a US$300 million

project in Hanoi.
4. SynGience (Singapore) invest in DepotMetro Tower
— Tham Luong with US$18 mil.

South Korea

Source: GSO

c B R E 12 CBRE | VIETNAM MARKET OUTLOOK | Q2 2016



DASHBOARD — PRODUCED MONTHLY

ECONOMIC

INDICATORS

CPI (%) y-0-y 50 10 06 1.3 23 17

Trade balance

(USS, bil) ©04)

(12) 03 01 01 (0.1)

Retail & services

. 240.3 199.1 282.1 288.0 279.8
Turnover (VND, tril)

295.8

Source: GSO, June, 2016

Real Estate Holding &
Development Listed
Companies

51.16 48.00 45.80 46.47 50.29 49.67

Real Estate Services

. . 48.64 51.1
Listed Companies

475 34.07 29.48 28.12

Source: Stockbiz, June, 2016

VN-Index 5781 5931  579.0 5612 6160  620.8

USD/VND (inter-bank) 21,246 21,673 21,896 22352 22,352 21,866

Local gold (VND militael) ~ 36.8 34.4 325 33.2 333 351

Lending Rate (%) 13.0%  7.9% 7.6% 7.6% 7.3% 7.1%
T 0, *%

Depasit rate (%) 7.0% 6.3% 6.4% 6.7% 6.7% 6.6%

(1-year term)

Source: GSO, SBV, SJC & HSX, June, 2016

HCMC New launches
(unit)

60,099 38,650 20,117 14,260 6,907 3,927

HN New launches (unit) 36,639 20,933 9,643 6,104 2,968 1,618

Source: CBRE, June, 2016

(*) Current lending rate is the average lending rate surveyed at ten banks, and only applicable for home loan. However, the back-dated numbers were the average rate
announced publicly at that point of time, applied for all sectors and all banks. The average lending rate is for reference only.
(**) Deposit rate is the average deposit rate from a sample comprised of ten banks, in which the rates are announced publicly on their websites and can be tracked backwards.

CBRE
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BCI NUMBERS

Projects under construction, y-o-y change

m 2016 YTD vs 2015 = 2015 vs 2014

All future projects (2016 — 2030), y-0-y change

m 2016 YTD vs 2015 = 2015 vs 2014

0,
2,300% g,300%
C c
g P
S 200% 5 200%
(] (O]
1k &
£ 100% £ 100%
(] (]
S S
th_) O% l___l_. T . T T - I | T 1 & 0% I___I_- | T T T T . 1
-100% i . -100%
HCMC Hanoi  Da Can Khanh Vung  Hai HCMC Hanoi Da Can Khanh Vung Hai
Nang Tho  Hoa  Tau Phong Nang Tho Hoa Tau Phong
Projects . All Future .
Moo vowe v (2 G e vre v [l PGl o e (D3 G Me g
Construction 9 9 9 (2015-2030) 9 9 9
Office 124 125 17 14 8 16 17 Office 207 217 45 27 9 25 32
Retail 90 62 29 3 6 8 3 Retail 80 106 43 5 12 12 7
Hospitality Hospitality
and SA 23 15 27 2 11 9 2 and SA 46 24 34 3 22 16 4
Residential 174 86 16 5 6 6 5 Residential 287 157 28 8 13 12 7
Total 411 288 89 24 31 39 27 Total 620 504 150 43 56 65 50

Source: www.bciasia.com; CBRE Vietnam, Jun 2016.

CBRE
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Source: www.bciasia.com; CBRE Vietnam, Jun 2016.

CBRE | VIETNAM MARKET OUTLOOK | Q2 2016


http://www.bciasia.com/
http://www.bciasia.com/

INFRASTRUCTURE
Airports

Old airport
max pax per year

Hai Phong 1,200,000
Hanoi 25,000,000
Da Nang 5,000,000
Long Thanh N/A

HCMC 26,500,000

Hanoi — airport expansion
under planning

Da Nang — airport expansion

\ under construction

Dong Nai — Long Thanh
airport under designing

New airport
max pax per year

HCMC — airport expansion

under construction
il
O\

Hai Phong 4,000,000
Hanoi 50,000,000
Da Nang 13,000,000
Long Thanh 100,000,000
HCMC 40,000,000

CBRE
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INFRASTRUCTURE — HCMC

Elevated expressways
Route 1- Under planning

ﬁ Cll + foreign partner

-
e US$667 million

Thai Son Co. — Cienco 1 —
Duc Binh Co. — Cai Mep Co.

o, Emy Vies Van
B Hoa B Sen

US$198 million

PR

al‘fl«f-' > l‘,’

New Western Bus Station

- Al ) |
/ 1\ ; S L
/// - i = =
- - | . ) a it
Tt . \ x Pl = . &\ N
. A by " :ﬁ&___.

2 o YT~y "HCMC starts biggest anti-flood project
Samco ' g "Ly L/ : ' v '4"?‘~; \r PM Nguyén Xuldn Phvisc licked off HCMC's most expensive inltistive to improve flooding A
Sl e ) = = L

- -
e US$177 million




INFRASTRUCTURE — HCMC

Metro Li_ne No. 1
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-~ ¢ . v . Thu Duc Golf Club
= ¥ Saigon Hi-tech Park
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e Tan Cang Station

x

Slow construction process
for the elevated section
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o (NEW PORT
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¥ Metro An Phu

Source: photos by Zing ‘



Under-planning overpass

i T

HANOI INFRASTRUCTURE
12 Overpasses and Underpasses Completed Past 4 Years
| £ ‘ Complet‘e"d overpass

B Completed underpass

" iy
! Lhm

3
2
T
T
o
x
>
3
o
’ Tran Hung Dao — L#iong Yen
/ -
e
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HANOI INFRASTRUCTURE

Metro Lines

Line No.3 — Nhon - Hanoi Railway station: slow progress.

Source: Phapluatplus.vn, CBRE Vietnam
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LEGISLATION NEWS
Amended Circular 36: Final decision favourable for real estate sector

1- The risk weighting for lending to real
estate businesses changes from 150% to
200%, effective from 1 Jan 2017 [the

VIETNAM MABKETFLASH 31 MARCH 3014 BRE

Potential implications of applying
the proposed Amended Circular 36

proposed drafts were 250%]

2- The ROOM ratio cap (short term fund
used for medium and long term lending) is
moved from the current 60% to 50% from 1
Jan 2017, and then to 40% from 1 Jan
2018. [The draft proposed an immediate
40%].

=> the approved circular is less drastic as
previously feared and well received by the
market.

CBRE 0

The State Bank of Vietnam recently propesed a propesed Amended Circular
38 on mits and ratios enswing stabildy and efficiency of banking system

Same of the propesad smendments are related 10 bank linancing 1o the
property market. including lowenng the rabo of using short-term capial for
mediurn. and long-term loans, and increasing ratio of credi nsk of property
loans. Specifically. accocding 1o the proposed Amendad Circular 35

+ Hanks 10 decrease ratio of short-tenmn capttal used for medium. and
long-term loans from the current leved of 60% o 40%

» Ratio of credit risk of property lcans 10 morease from cumently 150%
o 260%

(The curent Crrcular 36 has been m effect since February 2015 )

The proposed amendment aims 1o contmually improve nisk management in
banking system and encourage credil Bow IMD ethes ndustries rathes than
property. As the property markot s percesved 1o have boen recovenng. with
Supply and paces to grow agamn, the amendment also ams 1o M off some of
the support previcusly lent to the mdustry dunng a more challenging time

Implications of applying the proposed Amended Circular 36:

» Banks would be forced 1o be more selective in l2nding 20 property
sector as there wil be less funding allowed 1o lend out 10 property
sactor. Actess o bank financing therefore might be moce ditficult and
take longer for players m the property market

+ Polenlial higher barrowng costs as properties wouks be imposed
tugher credt neks Who would be impacted most

Developers ! property déevedaopments that possess higher nisks
(swuch as projects targehing a specal segment, or located in non
tradiionsl areas o deveiopers with Mtle track record, elc )
Invesions using heavy leverags

+ Developers would be requved 10 adapt through better product
postioning, alfenng products cosers 1o real demand. enhancng
operatonal management through cost cutting & sawngs, and seekng
finance through different channels

CBRE | VIETNAM MARKET OUTLOOK | Q2 2016



— CBRE —

MARKET
INSIGHTS
2016

RESIDENTIAL




REAL ESTATE INVESTMENT CHANNELS
Inefficiency in the Market?

Change in Price of Land, High-end Condos and Real Estate Sector in VN-Index

HCMC Hanoi
180.0 140
160.0 130
g;L40.0 120
£120.0
110
100.0
80.0 100
60.0 90
40.0 o oo <t v oo <t o oo <t | ey
ololol ololol CJOHOHOH ol ﬂ Q4 Ql‘QZ‘QS‘Q4 Ql‘QZ‘Q3‘Q4 Ql‘QZ
2011 2012 2013 2014 2015 2016 01 2014 2015 2016
- Land price — New CBD —— VN Index ~|New Condo. Pricing =-0OId Condo. Pricing

+ Base year: Hanoi Q4/2013, HCMC Q1/2011

« Land Price: HCMC District 1, based on CBRE recorded transaction deals, therefore may not represent the whole market; Hanoi New CBD, based on
CBRE'’s tracked asking prices therefore may not represent the whole market.

* New Condo: selling price on primary market

+ Old Condo: selling price on secondary market

* VN-index of Real Estate Holding & Development companies

Source: CBRE Vietnam, Stockbiz, RCA, June 2016
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CONDOMINIUM
Notable HCMC Joint Ventures Formed Up

RIVER CITY o G HOMES .

FUJI RESIDENCE

CONG B0 NMA DAU TU NHAT CUNG PHAT TRIEN OU AN FU

RESIDENCE

CAFEr
Phat Dat ky hop tac vol An Gia, Creed group, ky vong

giam ty lé don bay tai chinh Frasers Centrepoint acquires 70% stake in

Vietnam JV, G Homes S0 A s W g R L) 0 O g 1
ul it xfr wow TAC oAu W ey e (EREES - N RGO

QA PHAT DAT - AN GLA INVESTIENT - CREID GROWP
vio oy e R e R

111 IO M 1 g TR

Qo won Qu

<

4. FRASERS e

~
X CENTREPOINT

ASCENT LAKESIDE

TRAMG
@ Cteed Groop o e 500 1 &g vao Cy Gale Towe:s Tien Phat sigoed the parimership contract with Sanyvo Homes

LE KY KET & CONG BO HOP TAG

SANYO HOMES

/f:, TIEN PHAT

~
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CONDOMINIUM

Professionalising the Sales Process

4

[
|
|
|
|
|
|
|
|
|
|
|
|
|
|

PROFESSIONAL
20 SALES TRAINING
EVENTS

Industrial-scale: 300 — 5,000 Sales >
Venue: Hotel Ballroom !



CONDOMINIUM

Mid-end Apartments Dominate New Launches

HCMC

Hanol

®mLuxury =High-end mMid-end = Affordable

14 000

12 000

10 000

» 00
o o
o o
o o

IN
o
o
o

Number of units

Source: CBRE Vietnam, Q2 2016.
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0
Luxury: >US$3,000 per sgm in HN and > US$3,500 per sgm in HCMC
High-end: US$1,500 to US$3,000(HN) or US$ 3,500 (HCMC) per sqm
Mid-end: US$1,000 to $1,500 per sgm
25 Affordable: <US$800 per sqm



CONDOMINIUM

HCMC: A Drop in New Luxury & Premium High-end Launches

New Launches in Last 12 Months, HCMC

8 000
7 000
6 000
5000
4000 -
3000
2000
1000

No. of units
No. of projects

Jul Aug Sep Oct Nov Dec|Jan Feb Mar iApr May Jun

2015 2016
® Launched Units + Launched Projects

Source: CBRE Vietnam, Q2 2016.
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CONDOMINIUM

Q2 2016
HCMC
10,107 units /\
launched
O+

Launches
%
-17 ppts y-0-y Net absorption*
5,887 units
sold E +
-45% y-0-y

Sales

High-end Market wide @

+1.6% -0.3%  Asking price
y-0-y y-0-y (Primary)

P

-23% y-0-y
Launches
_ -3.5 ppts y-o-
Net absorption* PREs Yoy
4 860 units
E + sold
-7.2% y-0-y

Sales

© AA

] ) High-end Market wide
Asking price  +50 1, +10% +2.4%
(Primary) y-0-y Y-0-y

(*) Net absorption = Total units sold in primary market in the review period / (newly launched units in the review

period + unsold units in the previous period)
c BR E Source: CBRE Vietnam, Q2 2016.



CONDOMINIUM
Hot Spots

Clusters of Total Launched Supply in Q2 2016 Clusters of Total Launched Supply in Q2 2016

Sold Units

Sold Units

m Affordable = Mid-end = High-end = Luxury mLuxury =High-end =Mid-end = Affordable
12 000 6 000
£ 10000 £ 5000 N —
S 8000 I — I . 2 4000 . . I | ]
S 6000 [ ] — S 3000 l [ ]

S 4000 l . l l | 5 2000 I . . .
S 2000 [ b = = g 1% H = = = =
0 - Q2 ‘ Q3 ‘ Q4 Q1 ‘ Q2

Q2 Q3 o4 QL @z 2015 2016

2015 2016

B H Source: CBRE Vietnam, Q2 2016.
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CONDOMINIUM
HCMC: Sales Not Catching Up with New Launches

Sold Units vs. New Launches

Source: CBRE Vietnam, Q2 2016.

CBRE
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APARTMENT FOR SALE

Hanoli: improvements in average secondary prices

Resale Asking Price — Under-construction Projects vs. Completed Projects

1250

1200 -~ -~

1150 \_/

1100

1050

1000

Q4/14 Q1/15 Q2/15 Q3/15 Q4/15 Q1/16 Q2/16

= =Completed =—Under construction

Source: CBRE Vietnam, Q2 2016.
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*Only typical high-end projects in District 2 and Binh Thanh District are selected into the basket.
Source: CBRE Vietnam, Q2 2016.
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CONDOMINIUM

Concerns on Mortgaged Apartments & Hand-over of Unfinished
buildings -

Harmona residents shocked by developer

L ;wu"{f“»‘,n S0 B TRG

using flats as collateral ied ¢ e e 0
Bao Dan Tri English - 1 month{s) age 7 readings Read the original news » . . ' ‘ f
More than 600 households living at the Harmona >R f ' :P.'.{‘ £ B F NeE ]

Apartment Building in HCM City's Tan Binh District were
shocked when discovering their flats going to be seized by
a local bank because the developer had used them as
collateral.

b\ e chuon gy Iy @xm BANGIAO

Viethamese apartment buyers risk living in
unfinished buildings

TUOI TRE NEWS
UPDATED : 06/08/2018 15:44 GMT +7

Buyers of several apartment projects in Hanoi and Ho Chi Minh
City have resorted to moving into unfinished buildings, saying i
is still better than continuing to live in rented houses while
waiting for sluggish constructions to be completed.
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CONDOMINIUM

Concerns on A Fully Supplied Mid- to High-end Sector

HCMC Hanol

50 000

40 000

30 000

20 000

Completed Units

10 000

o
L
i

2014 2015 2016f 2017f 2018f

® Luxury = High-end

Source: CBRE Vietnam, Q2 2016.
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NEW TOWNSHIP

VlnGroup Expansion — HCI\/IC

Vlamed investor of safari park
project in Ho Chi Minh City
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NEW TOWNSHIP
VinGroup Expansion - Hanoi
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CONDOMINIUM
New Supply In 2H 2016 HCI\/IC
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Luxury. Developer: VinGroup

Millennium.

Developer: Vinh Hoi
Investment, Phat Dat Corp.,
Thao Dien Investment
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~ 950 units

- ;

Tan Son Nhat ' BlSe / ! :
International Airport : ° y - :
AlIS ISH O % :

: 5 ,__---*' . & Parkson Cantawl Premier 3
Mg # §-==""& Metro An Phu : B NN it
S P e\ Al P e Long Thanh - :
E RS /f'! N\ ;/* .S

2

® |nternational School n,/?f*e‘r' ______ AN~ T AN B s e
@ Industrial Park N

S . : |
® Retail | Disfrfet ;

CATLAI 2@



CONDOMINIUM

Vibrant upcoming launches in Hanoi

Thang Long No. 1 — Phase 2
(234 units)

D’.Le Jardin du Luxembourg
~498 units

-

Vinhomes Paradise Me Tri
~15,000 units

Long Sien
Dint

Hoang Maoi Dist

CBRE .

Mandarin Garden 2
~640 units
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CONDOMINIUM

CBRE Sales: More Foreign Buyers, for Investment Purpose in HCMC

Owner-occupier Buy-to-let Investors Buy-to-gain Investors
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H12016 33% 30% 37%

‘ B R E * The analysis above is based on CBRE Vietnam’s residential closed deals and should not be used as a marketwise benchmark.
Source: CBRE Vietnam, Q2 2016.




CONDOMINIUM
CBRE Sales: More Foreign Buyers, for Investment Purpose in HCMC

Offshore Buyers Forelgners buy houses in Vietnam as green light turns on
11 Last update 08 00 | 2006 201
Buyers by Origin 10% 8 VietNamNet Bridge - Though some problems still exist in the

legal framework, more and more foreigners are registering to
buy houses in Vietnam.
...A HoREA report showed that about 700 foreigners have

- - <

14% 3% "

-
-7
-
7’
'

Y 370/0// bought high-end houses in HCM City in the period from
% ¥ 24% July 1, 2015... there are 90,000 expats living and working in
\ //’510/ Vietnam, 50 percent in HCMC. ...According to Phu My Hung
\v ,/ 0 Development Company, the number of expats in Phu My
Hung New Urban Areas has increased by 35 percent in the
-7 last two years, or by 11,000 to 15,000 residents.

\
\
H

182

[
A
e O
530/0/ Buyers by Age
4 13%

44%
35% 27%

0
4% 34% 32%
— T >
B H12016 0%  45%  53% %
B 012016 3% 11% @ S —
[ ] H12015 = = i

Ues? U’ s’
ttl:_j‘ ] 'I::_dt ) 'Itl:_:‘t s
T’ T’ U’
Under 30 30-40 41-50 Above 50

‘ B R E * The analysis above is based on CBRE Vietnam’s residential closed deals and should not be used as a marketwise benchmark.
Source: CBRE Vietnam, Q2 2016.



RESIDENTIAL AFFORDABILITY PYRAMID

Home loan offered by commercial banks

Interest | Maximum | Max.
rate (*) loan (**) payment
term (years)

Vietcombank  7.3% 70% 15
BIDV 7.3%  Upto 100% 20
MB 6% 90%p*** 15
VIB 7.49% 80% 20

Source: Retrieved on thebank.vn. June, 2016
* 1styear Interest rate

**As percentage of asset value

*** As percentage of borrowing demand

2007 - 2012 Cash & Gold
g /)
\
2012 - 2015 Mortgage & Home Loan
R/ - I ~
2016 onward Guarantéed Yield Foreign Housing Ownership

Source: CBRE Vietnam, Q2 2016.
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Vietnam’s Tallest Building

24/06/2016

Vietnam's tallest skyscraper to tower
over Hanoi

A 108-storey financial tower in Hanoi will become Vietnam’s tallest
building when it is completed, adding to the country’s construction

boom, according to the city’s urban construetion blueprint towards 2030.

Phuong Trach financial tower
108 Storeys in the Northern
bank of Hanoi’s Red River

CBRE

Firm approved to build Vietnam's new tallest
building in Saigon

B el ‘ Print

The blugprint of Empire Tty project 1 Mo Chy My City whach mall howe the tofiest buddng a Wietnam

Ho Chi Minh City has approved the construction of a property mix which will
include the country's tallest tower at 86 stories.

The city government on Tuesday gave its permit for the US$1.2 billion investment
to Empire City, a joint venture between several local firms and the Denver Power
Ltd. from the UK.

Empire City project
86 Storeys in the Eastern bank
of Saigon river
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OFFICE
Hanoi — New Supply; HCMC - still under construction

HANDICO TOWER 789 TOWER DEUTSCHES HAUS SAIGON CENTRE (P2)
South Tu Liem Dist. Cau Giay Dist. Sep 1%t 2017 Q32017
NLA: 24,233 sqm NLA: 42,000 sqm Dist. 1 Dist. 1

GFA: 38,621 sgm GFA: 40,000 sgm
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OFFICE
Rents: Stable in Both HCMC and Hanoi

HCMC HANOI

GRADEB GRADEA GRADE B GRADEA

Q2
"""""""""" 2016 Q1  mes S——
- 04
Q3
Q2
2015 Q1
N 04
Q3
Q2
2014 Q1
40I.O3€;.(BOI.(25I.(20I.015I.01(I).05j0 0 .6 5‘.0 16.015.026.025.036.035046.0 2|5 2|o 1|5 1|o é (IJo 5 1lo 1|5 2lo 2|5 3lo 3|5

mmmm  Grade A: 0% g-0-q A Grade A: + 0.5% g-0-q

P Grade B: 05% g-o-q N Grade B: - 0.6% q-0-g
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OFFICE
Vacancy Rate

HCMC HANOI

GRADE B GRADE A GRADE B GRADE A
Q2 wmm s Q2 e e——
2016 Q1 2016 Q1
Q4 Q4
Q3 Q3
Q2 Q2
2015 Q1 2015 Q1
Q4 T Q4
Q3 Q3
Q2 Q2
2014 Q1 2014 Q1
15% 16% 5(% o% o% 5% 16% 15% _ 46% 26% OCIV(O‘I% 20I% 40I%
No new supply in HCMC in Q2/2016 New supply pushed vacancy up
v Grade A: - 0.4 ppts g-0-q v Grade A: - 0.6 ppts g-0-q
v Grade B: - 0.5 ppts g-0-q A Grade B: + 6.2 ppts g-0-q
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OFFICE

Future Supply

2H.2016
Hanoi: 100,000 sgqm
HCMC: 77,000 sgm

VP BANK HA DO

HQC ROYAL MAPLETREE

SAIGON GIAI
TOWER BUILDING TOWER BUSINESS CENTRE  PHONG
Dong Da Dist. Cau Giay Dist. Tan Binh Dist. Dist. 7 Dist. 7 Dist. 3
44,000 sqm 56,000 sgm 14,000 sgm 25,000 sgm 30,000 sgm 8,000 sgm
* Decentralized Grade A
2017 HANOI HCMC

Hanoi: 148,000 sqm £
HCMC: 153,000 sqm 3§

VINACOMIN DISCOVERY
TOWER COMPLEX

103,000 sgm 45,000 sgm

Cau Giay Dist. Cau Giay Dist.

DEUTSCHES SAIGON
HAUS CENTRE P2
Dist. 1 Dist. 1
38,000 sgm 40,000 sgm

ETOWN THE KHAI &

CENTRAL PRICE TOWER
Dist. 4 Dist. 7

35,000 sgm 40,000 sqgm

N

2018

Hanoi: 100,000 sq
HCMC: 33,000 sgm

VIETINBANK
CBRE o
Tay Ho Dist.

100,000 sgm

—_HCMC

VIETTEL OFFICE & TRADE CENTER

Dist. 10
33,000 sgm

2019

THE SPIRIT OF
SAIGON

Dist. 1

15,000 sgm
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OFFICE

Demand Mainly Driven by Expansion and Relocation

Tenants by purpose 1H 2016

N\ 4

New letting

©)

Relocation &
Expansion

\ U4

New letting

@)

Relocation &
Expansion

@)
s
<
T

14%

16%

86%
84%

B 1+2015 @ 1H 2016

29%
39%

71%

61%

‘ BR E Source: CBRE Vietnam, 1H 2016
Number based on CBRE’s deal only.

47

Manufacturing
Pharmaceutical
IT/Software

IT/Software
Manufacturing
Insurance/banking

<g> *&

==
Al

CBRE | VIETNAM MARKET OUTLOOK | Q2 2016




OFFICE

Whole Floor Office Space Still Hard to Find in the Centre

Number of buildings
s BRees
> 3,000 sgm 2
2,000 - 3,000 sgm
1,000 - 2,000 sgm

1
1
500 - 1,000 sgm 4

P W Rk R

Tenant preferred size (base on CBRE’s enquiry)

HCMC HANOI 1
» R
= <100 sm Lack of big
=100-300sm  mm)  office space in

1H 2016

300-1.000 sm HCMC + Hanoi
=>1.000 sm - /

BR E Source: CBRE Vietnam, Q2 2015.
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RETAIL

HCMC Q2/2016 Performance

HCMC Future Retail Supply
Net Absorption (Q2 2016) 300,000
250,000
200,000
150,000

100,000
50,000

23,926 sgm

NLA (sm)

0
2016 2017 2018
HCMC Retail Net Absorption
100 000 240 Average Rental Ground Floor (US$/month/sqm)

£ 80000 200

2 60000 16.0 &

=t 4 CBD: 125.0% Non-CBD: 36.9%
S 40000 12.0 3

E. c

2 20 000 80 §

o ©

< 0 40 =

Z  -20000 0

‘Q1‘Q2‘Q3‘Q4‘Ql‘QZ‘Q3‘Q4‘Q1‘Q2‘
2014 2015 ‘ 2016
mmm Net absorption ——\Vacancy rate
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RETAIL
Hanoi Q2/2016 Performance

Hanoi Future Retail Supply

Net Absorption (Q2 2016) 200 000
2 207 . 160 000
m

294 S( % 120 000
5 80 000

Z
40 000

O T T

2016 2017 2018

Hanoi Retail Net Absorption
25% Average Rental Ground Floor (US$/month/sqm)

180 000

%140 000 20%._,
= S CBD: $84.6 Non-CBD: $30.3
2100 000 15%32
E_ e
S %)
3 60000 10%g
< Q
g S
Z 20000 5%

-20 000 0%

2011 2012 2013 2014 2015 2016 Q2
mmm Net absorption ——\Vacancy rate

C B H E Source: CBRE Vietnam. 51 CBRE | VIETNAM MARKET OUTLOOK | Q2 2016



RETAIL

New Openings in 2H 2016 HCMC

Saigon Centre Phase 2 Union Square (upgrade)

* Binh Tan Dist. * District 1 » District 1
* 59,000 sgm NLA * 50,000 sgm NLA * 39,454 sgm GFA
+ Q32016 + July 2016 *+ Q42016

'Vincom Exchange City Vincom Starbow! Le Parc by Gamuda

* Tu Liem Dist. * Dong Da Dist. * Hoang Mai Dist
+ 23,140 sgm GFA * 51,234 sgm GFA + 20,809 sgm GFA
+ Q42016 * Q42016 « End of 2016
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N | o

Union Square (re-
opening)
Dong Khoi Str.
40,000 sgm GFA
To open in Q4 2016
‘.'. FHU NHUAN] ©

Estella Heights
Hanoi Highway
26,000 sgm NLA
To open in 2018

Berjaya Financial Center
| - BaThang Hai Str.
156,000 sgm
To open in 2019

e ’ = Vincom Center Mall
s = : + Tan Cang, BT Dist.

DISTRICTS ¥ e _ S + 59,000 sqm NLA
e R P | To open in end 2017

“DISTRICT

Tax Center

* Le Loi—Nguyen
Hue Str.

+ 35,000 sgm GFA

* Toopenin 2019

Saigon Centre

* LeLoiStr.

+ 55,500 sgm GFA
(Takashimaya: 15,000
sqm)

* Toopenin Q32016

The Spirit of Saigon
+ Pham Ngu Lao Str.
+ 48,000 sqm GFA

+ Toopenin 2017




HANOI - SIGNIFICANT SUPPLY IN 3 YEARS

Ciputra Hanoi Mall
* Location: Tay Ho Dist.
+ 130,000 sgm GFA

LONG e
sy
»
§
’

Vincom Exchange City
* Location: Tu Liem Dist.
* 23,140 sqm GFA

* Opening: Q4 2016

-

Y
2...

¢
\
:

e A

.
.

‘
£

tervw,

Vincom Starbowl

* Location: Dong Da Dist.
* 51,234 sqm GFA

* Opening: Q4 2016

CBRE

Le Parc by Gamuda
* Location: Hoang Mai Dist., Hanoi
* 20,809 sm GFA

* Opening: End of 2016

CBRE | VIETNAM MARKET OUTLOOK | Q2 2016



RETAIL
A Need for Re-merchandising and Repositioning

e u,n uu nnu

:-f j,“m_ .......

Parkson Kegnam Hanoi
closed in Jan ‘15

“ﬁ

Parkson Paragon
Location: District 7, HCMC
Opened: 2011,

Closed: May 2016

Vincom Dong Khoi changes floor plans to welcome new brands:
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RETAIL

Supermarkets
Some significant Number of Supermarkets, Vietham
brands supermarkets
e 250-0
as [ Sores
200.0
w 118
. 4.
Vin Mart 49 Vi l\i‘iart 550_0 stores
n 77
- stores
Co.op mart 84 co.ogﬁm 100.0
50.0
LOTTE
Lotte Mart 11
.0
Dec-10 Dec-11 Dec-12 Dec-13 Dec-14 Dec-15
Metro 19 METRO

Source: Market Pulse Nielsen, CBRE.
Note: Total supermarkets of Big C, Co.op mart, Vinmart, Lottemart, Metro

. 4 G)N 3 9
| Fvilllar Citimart irc8) Infimex BRI soreco
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RETAIL
Starbucks Does Not Make to Top 3 in Vietham

Which Vietnamese coffee brands are threatening Starbucks

A recent survey showed Vietnam is the only country, In which Starbucks Is not the mos:

Southeast Asia’s —= ; < g
chain, due to the popularity of domestic brands such as Trung Nguyen and Highlands. Indonesia S Malaysia

most visited

Not so long after entering Ho Chi Minh cfy, Starbucks faced direct competition fram  the coffe i PR % e 5%
q coffee chains & o fe's Best Coffee
Starbucks opened a café on Ly Tu Trang street Distnct 1 Just behind them s 3 store of MO0 Donuts & Cortee 0% coalnddor il 0%
tumishings, alsc a biue and white Iogo. but with 3 more attordabie price. This Vietnamess coft Quarterly survey of 1,000 Ounkiny’ Donuts 13% McCafe (McDonald's) 19%
attract pojential customers of Starbucks. opening more siores i commercial centers and near offy consumers in each country® The Coffee Boan 10% The Coffee Bean 7%
(04, 2015) Kopitiam 10% Dunkin® Donuts A%
Other 15% Other 9x
Does not regularly visit 2% Does not regularly vist 30%
—_—
I rhilippines W Thailand n Vietnam
Starbucks AS% Starbuchs 32% Trung Nguyen 4%
Dunkin' Donuts 17% McCate (McDomald’'s) 11X Highlands Coffee 6%
McCafe (McDonald's) 14% Coffee Worlo ™ e
The Coffee Bean 11% The Coffee Bean AX I Starbucks 6%
10% Dunkin’ Donuts A%
5% Qther 5% Other 14%
25% Ooes not regularly visit 37X Does not regularly visit 22%
However, the Amerkan brand expressad no concerm. “Although Ihe 1ood and drinks market i"'l Acaghbsilnl " OERY Wre Then |

competitive, 20 Starbuck siores In Hanod and Ho Chi Minh city are st working well 'We Intend

SI0Mes Across 1he country 10 30 by the end of ths year.” said Alain Cany. the owner of the fran

THOT DAI

0
VIETRAM TIMI

The Vietaan Ui of Trienddip Orpontintion:
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RETAIL
Market Outlook

HCMC retail market

300 000 1400 ~
‘E 250000 120.0 §
& 1000 £
< 200000 Y g
O
< - 80.0 &
£ 150000 B
2 = 0 0 = - 600 4
2 100000 =
5,‘) 40.0 %
50 000 200 X
0 TS
2008 2009 2010 2011 2012 2013 2014 2015 2016f 2017f 2018f
mmm New Supply === Net Absorption ={==Rent
Hanoi retail market

300 000 1000 T
c
—_ (@)

250 000
% 80.0 g
~ 200000 =
< 60.0 2
Z 150000 17
> 400 =2
S 100000 =
> ()
n 50 000 200

0 0

2008 2009 2010 2011 2012 2013 2014 2015p 2016f 2016f 2017f

mmm New Supply mm Net Absorption ={=Rent

C B H E Source: CBRE Vietnam.
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HOSPITALITY

Number of tourist arrivals in South East Asia

Number of International Arrivals (millions) 1H 2016
Annual Growth Rate International arrivals
30.0
12.27% m2011
= 2012 :
e o ho1a To Vletn.am
u 2014 4.7 mil.
= 2015
0.0 A 24% y-0-y
15.0 VS
10.0 7.4%

5.0

®®®® To Thailand
R 16.6 mil.
AMeN-M=N 4 139 y-0-y
Thailand Singapore Indonesia Vietnam
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HOSPITALITY

Tourism Grows While More Transportation Services Expand

Vietnam’s budget carrier secures major\
deal with Boeing

VietJet to Buy 100 Boeing Aircraft for
$11.3bn

-
(e h

ending approval of Sapa’s 261-ha airport

Sapa May Be Getting an Airport

/Expansion plan of the 720-ha Noi Bai 2 \

Hanoi to Invest $5.5bn in New Airport
Facility

/Inauguration of Cam Ranh’s internationam

seaport

Vietnam opens Cam Ranh Port for military,
civilian purposes

-
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HOSPITALITY S——

New Cable Cars Across the Country

SAPA - The world’s LONGEST triple—wire cable car system

= Completed year: 2016

= Total length: 6,292.5m

= No. of cabin: 35

= Capacity: 35 persons/cabin

Workd o Wit catan cable < ey e Jusgarane o Geang
ANen

= Completed year: 2016

= Total length: 2,222 m

= No. of car: 66

= Capacity: 230 persons/cabin

= Completed year: 2009

= Total length: 5,043 m

= No. of cabin: 94

= Capacity: 10 persons/cabin

NHA TRANG — ONLY sea-crossing cable car in Vietnam
l=* = Completed year: 2007
| = Total length: 3,320 m

= No. of cabin: 65

= Capacity: 8 persons/cabin

. # = Expected completed year: 2017
: = = Total length: ~ 8,000 m
,'} 5??1? " = No. of cabin: 70
b = Capacity: 30 persons/cabin
pactty P 62 CBRE | VIETNAM MARKET OUTLOOK | Q2 2016




HOSPITALITY

Flamed Cruise, Sunk Boat, Missing Tourists... AND WHAT'S NEXT

'If you didn't you were going to die": The
terrifying moment passengers were forced
to jump from a burning Vietnamese cruise
ship as it sank with 40 people on board
MWMailOnline

Forty-Three Passengers
Rescued After Danang
Tourist Boat Sinks __

Body of missing British backpacker found

in Vietham

» M
MatlOnline
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HOSPITALITY

Vietham Tourism Preserves Its Heat

/Central coastal cities receive more / . ) . \
Vietnam steps up its competitiveness

foreign promotion aids and investments

Central coastal tourism to benefit from EU-funded project BUSHESS > TOUISH & TRANSPORT
ANar Pau Ouse. bilioms of US dollars flow 1o Cae Ranh 4bn rasort in cantral Vietam teging M | M .
e e Vietnam's rise worries TAT
: s [ vt [] 2 o 3
SENTPASER SECTION: BUSINESS | WRITER: CHADANA S CHNMANEEVONG e
=

The Tourism Authority of Thailand (TAT) s concerned that

Viemam, a rising star i Asean, will draw more South Korean 3
\ tourists zway from the Kingdom. /
/ Development of new projects across\ / \
P

Vietnam eacefulness of Vietnam o
: : ) VIETNAM
(o~ s promises more international GP Score
New Vietnam Casino Proposal A $4 Billion Gamble .
arrivals . 163
IHG to bring first Crowne Plaza "
Hotel to Phu Quoc Island Combined Major Factors

Vietnam Named Among Only 10
Conflict-Free Countries in the World -

22) 1\

6-, 7-star hotels needed in Ho Chi Minh City:
municipal Party chief

\ / \ uss'ymmm/
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HOTEL MARKET IN THE NORTH

New Players Enter Market

Significant new supply

Hanoi

Novotel Suites Hanoi

4-star

151 rooms
Sofitel Plaza Hanoi to be Pan Halong
Pacific Hotel in Oct 2016
First Pan Pacific hotel in Vietnam to open in October
2016 Wyndham Legend
By Mindy Tan  uomiegy@spncomsg  @MedyTandT H al on g

5-star

217 rooms
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HOTEL MARKET IN THE SOUTH

New Players Enter Market

IHG teams ur with Vietjet for new
airport hote

Ho Chi Minh City

Holiday Inn & Suites Saigon Airport
4-star
350 rooms

p DOAN nhoov-g lbis Hado Hotel
= Th

A 3-star
,.LE.E.EL'SSE- 1! 344 rooms

Vo -

CBRE

AccorHotels opens new “French
vnllage” in Vietnam’s Bana Hills

Da Nang b/

Mercure Bana Hills French
Village

4-star

494 rooms

Eastin Hotels to debut in Phu
Quoc

Phu Quoc

Eastin Resort Phu Quoc
4-star
220 rooms

Vietnam's first ever integrated destination
resort to be managed by Movenpick Hotels & .
Resorts. AN

Deal to operate the landmark Mévenpick Resort Phu Quoc MbVEN Pi c K

development, located on an island tipped to become Asia’s y
next big tourism hotspot, amplifies Swiss hospitality firm's Hotels & Resorts
strategic presence in the region
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HOTEL MARKET IN THE CENTRAL

Big Brands Occupy Frontal Beach

Bach Dang Holiday Beach Crowne Plaza Alphanam Luxury Muong Thanh Sheraton Da Nang
Hotel Complex (P2) (Phase 2) Da Nang Son Tra Resort
223 keys 90 keys 800 keys 390 keys 500 keys 250 keys
Operator: Hilton Self-operated Operator: Marriott ~ Operator: Starwood Self-operated Operator: Starwood
H ;@l t ‘ F 8U R ‘g
1HTon POINT
HOTELS & RESORTS JW MARRIOTT BY SHERATON

Construction status (as of May 2016)
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SECOND HOME MARKET
Significant Increase in Second Home Villas and Condos Sales

1,648 units 1,644 units

850 units 481 units

636 units _
O units t 103 units 7 i 180 units

; [ E ; b ; |

2014 2015 1H 2016 2014 2015 1H 2016 |2014 2015 1H 2016

Source: CBRE Vietnam. Source; CBRE Vietnam. Source: CBRE Vietnam.

jl -l

Vietnam Investment Review |

Ao DEEEE + eevm JONU “ ‘"‘{fLNEWS

Sun Group's Phu Quoc paradise seas resounding success on
firat sales

Beme  Seckry  Eoomembos  Twrtem  Celture Sporm Deumatiess Videss  Clhartny

I TRAVEL DESTNATIONS FESTAAL TOUWMS

March 37 marked the Lunch of sales of condotels and vilas at twa hoaptalty res sstate
PrOpCEs 10 Phu Qua (sand. Seveaped by Sun Groun China Southern Alrlines to carry about 37,000 visitors to p - -
o Nha Trang Tourist arrivals to Da Nang increase sharply
Oticties u
MALZEMR A
' Crulse tourism market in Nha Trang rising again Home N Banking  Property
Phu Quoc emerges as investment hub ST A AN ETR g 838
Phu Quoc island has been thriving, turning ltseif into a toul After a time of decrease, the number of cruise dilps to Nha Tramg as well as the figuie ¢ Home  News
Vietnam thanks to many large-scale projects that have ashote has visen agals,
investors. Dinct mght oonnocts Da Nang, Bangkok

W

c B R E 68 CBRE | VIETNAM MARKET OUTLOOK | Q2 2016



SECOND HOME MARKET
Guaranteed Yield and Bank Loan Support Sales

FHome

. Guaranteed yield 9-10%/year
. Or 85% of revenue aftertax in 10 years

. . uom Ae
Bigt thy nghi dwong cua Sun Group hat ha X .
n:&y u '0. mit . v ™ N ban bt thy ven beén Premer
Village Danang Resort

132 Sede Jun Goup 38 ovire i v ode cic o sHt ey st el
T T e Wiaage Cang Resaxvie 1iag rgde

T —

Vinpearl Riverfront Condotel Da Nang

. Min. 9%/year (for VND) or
. Or 85% of revenue after tax in 10 years

Alphanam Luxury Apartment

" Guaranteed leasing price at US$7,466/year for one-
> bedroom units and US$11,733/year for two-bedroom units
llxeREes in 5-10 years.

Ra mat biét thy bién Vinpearl
Paradise Villas

Ariyana Beach Resort & Suite
DPAU TU CONDOTEL COCOBAY OCEAN DA NANG CUA

. Guaranteed yield 10%/year in 10 years
THE EMPIRE
Dur 4n Condotel CocoBay DA N&ng cia tap doan Emipire dang tao mét lan song mai cho thi trutng bat CO CO b ay OC ean CO n d Otel
d(_'mg s&n du lich Fidi tri & mign trung, voi co héi d3u W vugt trdd nhat ndm 2018 ¢ho cac nha dau b bat

dgng san, ¥hi dau tr vao condotel Cocobay Da Nang khach hang durge huang CAM KET Jén taf 12%/nam

. Guaranteed Yield 12%/year in 8 years
= Free 15 nights per year

. Loan up to 70% in 20 years
‘ BH E Source: Retrieved from the internet, May 2016. 69
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HOTEL MARKET
Da Nang - It's Only a Matter of Time

- International Destination Local Destination . Flight per day

(both international and local)

Phuket 32 cities 6 cities
Da Nang 23 cities 9 cities 106
PHUKET, THAILAND DA NANG, VIETNAM
i Russia China (12 cities
Finland . China (20 cities) ? ( )
e " ’ ! e South Korea
N 7 gy
Germany \ K e South i ,/° (2cities)
. \ \ p e Korea I ’
oo\ \ K e X J _~* Hong Kong
H 7 /7
Switzerland "~ | \ ! ,*° » Hong Kong | / el
N AN \ / oL Laos S ]
N / . - i ° 1 ’ 7 apan
\\\ \\\\\ “ II //, /// (2 CItIeS) \\\x : II /// ”.
. \ \ -
United Arab N RO F A /'/ \\\\ : R _-7
. / -
Emirates *. \ N \ ) e R T
Soooy My 2 Syle s _--- Taiwan
- RN W "5 Thailand 0—-—---"'"',¢’
S \ 1 1 7’
Qatar < < \:\\ \\\ 1 / /;/ 7 ’ ‘:\
~ \ 1 17 \
\\\ \:\ \\ I/I//// Cambodia /// ‘\ \\
SN Philippines o B
W 4 v\
————— - \ \
N 1: _________ \ \
‘|\ \\\\x\ _______ \ \\
1A NN ! \
v So \\\ \ \
. o ' S S \ \
Malaysia ' ~o S~ ! \
~ ~ .
Sj \. \\. \\\ Australia L4 » Singapore
Ingapore Indonesia e

Malaysia
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HOSPITALITY
Chinalization — A New Trend

BUSINESS »
4 0 Fear of ‘Chinalization’ grows in Vietham's
2 5 /0 total number of arrivals to ~ eserttown: authorities
Vietnam Famed Vietnamese resort town faces risks from

Chinese arrivals

-

Uy I\

“\" Prefer Coastal cities, specifically
=== Nha Trang & Da Nang

v
ﬁ Low spending $70/day/guest

\
% Direct flight from 12 cities in China

el

2013 191 M 2014 1.95M 2015 1.8M
e o o o e o o
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A surge in Chinese tourist arrivals brings joy and worry to Nha Trang, a Vietnamese city
known globally for its beautiful beaches and islands.

Chinese travelers spurring Vietnam's cconomy
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INVESTMENT

Kumho Asiana Plaza vs. Asia Square Tower 1

CBRE

BUSINESS

smmpr -

LALLS COMPS  Comm Aldsl NmE) & Al SRUREE TR Dt s
koo 2016
KUMHO ASIANA COMPLEX — HCMC, VIETNAM

Sovereign wealth fund Qatar Investment Authority buy:
Asia Square Tower | for record $3.4b

]
- .- CBRE SALES COMPS  pLiMnT AMAMA (T B AN BITIEE TLIRE e o er
- June 2016
S S ASIA SQUARE TOWER 1 - SINGAPORE

Y3
b 2018

Side by Side Companson - Kuml

Lanatne Dot | Ha
Comphonn Don
L o

e b el

Tha 3 MIpiseee 1 o1 DOQuANDD G
ProfuCag proptrty o Vieram # 2 0 Soe wih 4
Oy © ettt S Ia)-watfily St 22 hud

oo eoxmags

Mo Yaen Dhong, Sapicves Grmg OED “Tha ssie & Qo irestemt Aubensy. @ rovecagy wenth fud, 0
Sogopecs s iorpen’ ofice rassocton 1Y iz oo M Aovget sigle krwer

&7 TE I Se— ol ereeee dovy! e -POURC, 20000 W SlockRock, M »ovili

imgest 1 masge

IR LT p— e T

N A0 I e
Lwns b Rave Dhee 11530 2308
L EY S AR LS
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INVESTMENT
Land Price in Big Cities

$5,000-13,000  $7,000-22,000 $2,000-4,000 $200-700

M8 $1,600-2,400 $1,700-10,000  $10,000-25,000 $800-1,700

$900-1,400 $900-2,700 $250-400 $100-400 $200-450 $200-450 $1,800-2,800 $150-250
6-12 6-16.5 6-12 1-6 6-12 4-8 5-8 6-10

i :‘ The %lirlqi’ ....... ;

*

H
H
@ Bk Thankh

Phu Nhuon

..........
- - -

Tan Binh

Distriet 19 "‘ Y - + -
- H . ., ‘.A. "‘ .'
- : SUREI SR T N
M S o o S S 10 o ... AN N L
¥ ‘ - ’ ! \-\:\; N :
: F T Lier Ol * \' ‘ ™~ Beng Do D E
(é:ir'cv & % - o .-“ o g
: .'::‘ Thonb Xuon D?‘\ ..\’. : - ".-"
i NS \.::,,” E.": "~‘ E‘ i N\
g N A e * nemmmeemont e
Binh Chanh i He Dong cﬁo' “‘.;‘ .,"_", : a ......... .
: : o' £ Litmaeess Oi {  Hoang i Dz :
g H H H . A
$1,500-6,500 $2,000-7,000 $500-2,500 $700-2,600 HHzE $1,200-2,300 $800-1,700 $1,300-2,000 $700-1,300
$300-550 $300-400 $150-400 $250-400 AV $180-250 $150-250 $200-450 $130-200
ez s s 612 612 612 612
LP: Land price US$/sqm Source: CBRE Vietnam, Q2 2016.
AV: Accumulation value US$/sgm GFA District 2 excludes Thu Thiem,

K District 9 includes Phuoc Long and Phu Huu only
PR: Plot ratio Hanoi CBD Districts include Dong Da, Ba Dinh and Hai Ba Trung

The land price ranges included in this presentation have been included as a broad guide only. Land prices are subject to various positive and negative attributes, including but not limited to, proposed/approved plot ratio,
permitted uses, land size, location, clear legal status and other restrictions. CBRE does not accept any liability under any cause of action including negligence for any loss arising from use of or reliance upon this information.



MAJOR FOREIGN INVESTMENT DEALS IN Q2 2016

Hotel and Development Sites Play Key Role

p [HCVC g HOMC |Gt D> {Hanoi[ Zaa > THOMCT o e o
.‘,‘.,("1 - -'w.'v-::.u S
s fer *; :;.’“ ‘(\‘:V
Kumho Asiana Plaza | | Duxton Hotel Sa|gon Novotel Salgon Centre Sedona Suite Hanoi Tran Hung Dao Site
Kumho Asiana Low Keng Huat Que Huong Liberty | Keppel Land Ltd HCMC People's Committee
Mapletree New Life RE SGGV Investment BRG Group Dai Tan Phu JV Jimiro
@ TBC. @ US$ 49.4 mil. @ US$ 46.7 mil. @ US$ 31.5 mil. @ Undisclosed.

Mixed-use property Hotel Hotel Hotel Development site

. e 7 NEWS

NOME PRUDED  BACNTY  BURIMEEL  ATY  TOWTRUNY  MATSACAIU  Sremm weml

B 7 L\"" e NER £l US investors plan $4 billion financial hub in
G Homes Plot Pham Hung Site Yietnan: report T .
An Duong Thao Dien VinalLand Ltd. =
Frasers Centrepoint Vingroup
. 0 Retadl glant Central Group is buying Zalora's businesses

@ US$ 22.4 mil. @ TBC. i Thaitand and Victnam

Development site Development site fI\JI-E-WS
Source: DealstreetAsia, RCA and other websites, retreived in June 2016 e

R e ]

Vietnam's real estate M&A deals top $1 billion
CBRE B
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INVESTMENT

Number of transactions, Vietnam

35

30

O N~ 00} (@2} o i Q]
o o o o - - -
o o o o o o o
N (Q\] N N N [qV} (qV
m Dev Site = Hotel

® Apartment ® Industrial

Source: RCA, June 2016

CBRE

2015

US$ 1,113,264,000 N
o =) Wi

US$ 535,814,000

Apartment Raba
US$ 25.5 mil. K & US$ 55.4 mil.
it J&!

-II
Hotel
US$ 29.6 mil.
Office
US$ 26.3 mil. US$ 446.6 mil.
Source: RCA, June 2016
Investment returns attractive
CONVIRSION OF UNDERUTILISED OFFICE/RESIDENTIAL /INDUSTRIAL SPACE
m q‘ 0 © IRR SUS LEASING* IRR BUYING E ]
a4 G «d dd 0 HONG KIONG 23% 15.2% Xpansion
S & & 8 e to other
SINGAPORE 30.4% 15% C ‘
developing
= Office @ ko 26% 17.4% Asian cities
} Jource: CBRE Eqmonss, 2015 Assumpdona: F0% of Overnge csking reofal revenue, SO% cutaiced * CONSOUDATION OF
Retail i sf\_x; i M“?"“"‘"S" sk chorage remisd growth/yest, 4 yeors o sabos LARGER FLAYERS
il 2 . »SMALL NICHE PLAYER ENTRANTS
e g e e G S SR FORMATION
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LABOUR OVERVIEW
Labour Cost by Country

GDP per Capita vs. Annual Labour Cost

90000.0
80000.0
70000.0
60000.0
50000.0
40000.0
30000.0
20000.0
10000.0

.0

US$ (annual)

China HongKong Singapore |Vietnam| Thailand  Malaysia Philippines Indonesia Cambodia Laos

m GDP per Capital = Cost of Labour (Average Annual Income)

Source: Asiabriefing,.World Bank, International Labour Organization, 2015

= Vietnam labour cost seems attractive compared to other regional countries.

= Average costs for factory labor are about $7 a day in Vietham and $9 in Indonesia, far less than the
$28 average in China
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INDUSTRIAL & LOGISTICS MARKET

Ready-Built Warehouse/Logistics

SUPPLY

= Continues from established developers e.g. Mapletree, ICD Long
Binh, Transimex, Gemadept.

= New Supply from groups such as Sembcorp, Solog, Sankyu and
Nippon Express across Vietnam.

= New Supply now in 2nd tier cities such as Hai Duong, Hung Yen, Hai
Phong (North) and Long An (South).

DEMAND

= Continues from the traditional manufacturing sectors e.g. electronics,
furniture, garment, agricultural commodities, seafood, FMCG.

= EMERGING demand from E-commerce e.g. Lazada.

= Average rental rates are 3.50 US$/sgm/month + VAT.

maplewree

-

= sembcorp

i,

NIPPON EXPRESS

Global Logistics Provider

Lla” ada
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INDUSTRIAL & LOGISTICS MARKET
Ready-Built Factories

SUPPLY

= Sizes are getting sqmaller and flexible to for ‘start-ups’, SME’s and %{'t’t"”m'_
supporting services. ik

= Previously 1,000 sgm, NOW from 250 - 500 sgm up to 1000m2, on
modular units once combined to accommodate for new market

requirements. 9@% X‘
A §

\

DEMAND Nestle
Good Food, Good Life
= Continues to grow due to electronics e.g. Samsung vendors, B %;%
Automotive & Motorcycle, Garment and supporting industries, FMCG %’g) g,%’
and F&B. =550

= RBF rent remains stable given rising demand is matched with -
increasing supply

= Average rental rates are 3.50 US$/sqm/month + VAT é
HONDA
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INDUSTRIAL & LOGISTICS MARKET

New Entry

THATHEN
NEWS

THAHEN
NEWS

LG begins construction of $1.5 bin screen
factory in Vietnam

[T

2L A0 84
(i Libl A i AN
in LG Display Viét

06. 05 2016

P Ay e S (g ©) 80 iy I et e o v LS Dy Srww Aritiry @ be ey St 48

Thai developer Hemaraj plans 2 industrial parks
in central Vietnam

[T
_ TN
Wi S e e o A

P . e
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MARKET OUTLOOK

@ @ <

SUPPLY RENT/PRICE OCC./SALE RATE = DEMAND

()

DEVELOPMEN

HCMC HN HCMC HN HCMC HN HCMC HN
New buildings > A > v A A A A
OFFICE
Mature buildings > > > > A A A A
CBD A > A > A > A A
RETAIL
Non-CBD A A > v > > A >
High-end A > > > > > > >
CONDOMINIUM  Mid-end A A A A > > A A
Affordable > > > A > > A A
HOTEL 5-Star > > A A A A A A
Land > > A A A A A A
INDUSTRIAL
Factory/ warehouse > > A A A A A A
N 1
A A A A




CBRE FEARLESS FORECAST 2H 2016

® ThesCs- Currency, % Thailand, Commodities, Climate, Competition;

@ e e e
(l Nguyen becomes the most popular name at MIT graduation in 2016;

X " | : I nto leaislat his last day in-office:
() Vietnam gets full Emerging Market status;

() Impact of Technology

() Technology in marketing — more spam, more often;

() Information technology in Building Management — More analysis, better decisions, more control;
() Sharing of data — Better valuations, more transparency, stronger governance;

9 NoBrexit.
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CBRE'S NEXT EVENTS

HOSPITALITY EVENT
HN: Thursday, August 25, 2016
% HCMC: Tuesday, August 23, 2016
Q3 2016 OUTLOOK
HN: Tuesday, October 4, 2016
all

HCMC: Thursday, October 6, 2016

2017 FORECAST

a0

HN: Tuesday, January 10, 2017

HCMC: Thursday, January 12, 2017

CBRE .
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AT CBRE, WE LIVE AND BREATHE THE BUSINESS
OF REAL ESTATE

Every quarter Ad-hoc
QUARTERLY REPORT VIEWPOINT & SPECIAL REPORT

b L

Every week Every month Every quarter
NEWS UPDATE DASHBOARD MARKETVIEW

_
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== . __ - __ ]
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For more information regarding this presentation please contact:
CBRE Vietnam Co., Ltd. — Research & Consulting

T +84 4 2220 0220
F +84 4 2220 0210

Email: research.vietnam@cbre.com

CBRE

All materials presented in this report, unless specifically indicated otherwise, is under copyright and proprietary to CBRE. Information contained herein,
including projections, has been obtained from materials and sources believed to be reliable at the date of publication. While we do not doubt its accuracy,
we have not verified it and make no guarantee, warranty or representation about it. Readers are responsible for independently assessing the relevance,
accuracy, completeness and currency of the information of this publication. This report is presented for information purposes only, exclusively for CBRE
clients and professionals, and is not to be used or considered as an offer or the solicitation of an offer to sell or buy or subscribe for securities or other
financial instruments. All rights to the material are reserved and none of the material, nor its content, nor any copy of it, may be altered in any way,
transgmitted to, copied or distributed to any other party without prior express written permission of CBRE. Any unauthorised publication or redistribution
of CBRE research reports is prohibited. CBRE will not be liable for any loss, damage, cost or expense incurred or arising by reason of any person using
or relying on information in this publication.




